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INDEPENDENT AUDITORS’ REPORT 
On Special Purpose Project Financial Statements

To the Management of the Ministry of Finance of the Kyrgyz Republic and the Ministry of Agriculture of 
the Kyrgyz Republic

We have audited the accompanying special purpose project financial statements of the Integrated Dairy 
Productivity Improvement Project (IDPIP) (the “Project”), executed by Ministry of Finance of Kyrgyz 
Republic (“MEFKR”) and Ministry of Agriculture of Kyrgyz Republic (the “Project Executing Agencies”) 
and implemented by Credit Line Management Unit (“CLMU) and Agribusiness Competitiveness Center 
(“ABCC”), which comprise the special purpose project statement of financial position, the special purpose 
project statement of sources and uses of funds, the special purpose project statement of project activities 
as of and for the year ended 31 December 2021 and notes, comprising a summary of significant 
accounting policies and other explanatory information.

In our opinion, the accompanying special purpose project financial statements for the year ended 
31 December 2021 are prepared in all material respects, in accordance with financial reporting provisions 
of Article IV of the Financing agreement for Grant No. D147-KG and Credit No.5918-KG dated 10 August 
2017 between Kyrgyz Republic and the International Development Association (the “Financing 
Agreements”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Special Purpose Project Financial Statements section of our report. We are independent of the 
Project Executing Agency in accordance with the ethical requirements that are relevant to our audit of the 
special purpose project financial statements in Kyrgyz Republic, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 2 to the special purpose project financial statements, which describes the basis 
of accounting. The special purpose project financial statements are presented to assist the Project 
Executing Agency in complying with the financial reporting provisions of the financial agreement referred 
to above. As a result, the special purpose project financial statements may not be suitable for another 
purpose. Our report is intended solely for the Project Executing Agency and the International 
Development Association and should not be distributed to or used by parties other than the Project 
Executing Agency and the International Development Association. Our opinion is not modified in respect 
of this matter.

Opinion

R e g i s t e r e d  in E n g l a n d  No.  0 4187465 .  R e g i s t e r e d  o f f i c e  as abo v e .
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Other matter on which we are required to report

Pursuant to Appendix A of the Terms of Reference of the Contract No: KG-MOF-CS-LCS-4-2 for the audit 
of the special purpose project financial statements of the Project we have audited the utilization of 
proceeds of the Credit and Grant withdrawn from the International Development Association. In our 
opinion, the CLMU has utilized, in all material respects, the proceeds of the Credit and Grant withdrawn 
from the International Development Association only for purposes of the Project as agreed between the 
International Development Association and the Project Executing Agency, in accordance with the 
Financial agreement and no proceeds of the Credit or Grant have been unutilized for other purposes, and 
all procurements have been done in accordance with the relevant Financing agreement.

We reviewed and evaluated the internal control and accounting system to obtain a sufficient 
understanding of the design of relevant control policies and procedures and whether those policies and 
procedures have been operated as intended.

We obtain a sufficient understanding of internal control and accounting system to plan the audit and to 
determine the nature, timing, and extent of tests to be performed. This was include obtaining an 
understanding of the project objectives, project components and activities, institutional arrangements, the 
accounting and internal control environment, procurement arrangements, management oversight, and 
reporting arrangements. It was also include reviewing the terms of the Loan Agreement.

We assessed inherent risk and control risk and determined the combined risk. The risk assessments 
considered the following broad categories under each assertion:

Existence or occurrence;
Completeness;
Rights and obligations;
Valuation or allocation; and 
Presentation and disclosure.

We evaluated the control environment, the adequacy of the accounting systems, and control procedures. 
Emphasize the policies and procedures that pertain to the recipient’s ability to record, process, 
summarize, and report financial data consistent with the assertions embodied in each account of the 
project financial statements. This included, but not be limited to, the control systems for:

Ensuring that charges to the project are proper and supported.
Managing cash on hand and in bank accounts.
Procuring goods, works, and services in accordance with agreed arrangements.
Maintaining proper custody and management of procured goods and works and providing due 
acknowledgement of services received.
Ensuring compliance with the terms of funding agreement and applicable laws and regulations 
that collectively have a material impact on the project financial statements.
Include in the study and evaluation other policies and procedures that may be relevant if they 
pertain to data the auditor uses in applying auditing procedures. This may include, for example, 
policies and procedures that pertain to nonfinancial data the auditor uses in analytical 
procedures.
In fulfilling the audit requirement relating to an understanding of internal control and assessing 
the level of control risk, we followed the guidance contained in applicable International 
Standards on Auditing.

Also we evaluated that, all necessary supporting documents, records, and accounts have been 
maintained in respect of all project activities, including expenditures reported using Statements of 
Expenditure (SOE) method of reporting which in agreement with the underlying books of account.

c s t e r e d  in E n g l a n d  No. 041 8 7 46 5 .  R e g i s t e r e d  o f f i c e  as above .
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Responsibilities of management and those charged with governance for the special purpose 
financial statements

Management is responsible for the preparation of the special purpose project financial statements in 
accordance with the financial reporting provisions of Section II and Para В of the Financial agreement 
and for such internal control as management determines is necessary to enable the preparation of the 
special purpose project financial statements that are free from material misstatement, whether due to 
fraud or error.

Those charged with governance are responsible for overseeing the Project’s financial reporting process.

Auditor’s responsibility for the audit of the special purpose project financial statements

Our objectives are to obtain reasonable assurance about whether the special purpose project financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these special purpose project financial statements.

As part of our audit in accordance with ISAs, we exercise professional judgement maintain professional 
scepticism throughout the audit. We also:

•  identify and assess the risks of material misstatement of the special purpose project financial 
statements, whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, international omissions, misrepresentations, or 
the override of internal control.

•  obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund's internal control.

•  evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

•  evaluate the overall presentation, structure and content of the special purpose project financial 
statements, including the disclosures, and whether the special purpose project financial statements

1 June
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MINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
NTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)

CREDIT № 5918-KG AND GRANT № D147-KG
SPECIAL PURPOSE PROJECT STATEMENTS OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2021 
(Expressed in US dollars)

Note 2021 2020

ASSETS AND CUMULATIVE EXPENDITURE

Cash at bank

5

44,573 91,093

Cumulative expenditures:
Grant No. D147-KG 2,327,164 1,686,397
Credit No. 5918-KG 2,791,414 2,278,593

TOTAL ASSETS AND CUMULATIVE
EXPENDITURE 5,163,151 4,056,083

SOURCES OF FUNDS 4

Project financing:
Grant No. D147-KG 2,371,733 1,777,631
Credit No. 5918-KG 2,791,414 2,294,188
Revolving Fund Account - (14,629)
Amounts paid on account - (1,112)
Accumulated foreign exchange difference 4 5

TOTAL FUNDS 5,163,151 4,056,083

Mrs. Mekhriban Davleiefva 

Finance Manager
CLMU under the Ministry of 
Finance of the Kyrgyz Republic

CLMU Director
CLMU under the Ministry of 
Finance of the Kyrgyz Republic

The notes set out on pages 10-15 form an integral part of these special purpose project financial
______________________________________ statements______________________________________
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V N STRY OF INANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
STEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)

CREDIT № 5918-KG AND GRANT № D147-KG
SPECIAL PURPOSE PROJECT STATEMENTS OF SOURCES AND USES OF FUNDS 
-O R  THE YEAR ENDED 31 DECEMBER 2021
Expressed in US dollars)

OPENING BALANCES
Grant No. D147-KG 
Credit No. 5918-KG 

TOTAL OPENING BALANCES

ADD: FUNDS RECEIVED BY SOURCES

Grant No. D147-KG 
Credit No. 5918-KG 

TOTAL FUNDS RECEIVED

ADD/(LESS):

Grant No. D147-KG
Amounts paid on account 
Foreign Exchange Difference

Credit No. 5918-KG
Revolving Fund Account 

Amounts paid on account

LESS: EXPENDITURE

Grant No. D147-KG
Strengthening public and private services
in the dairy sector
Increase in on-farm productivity
Investments at the farm level
Project Management

Credit No. 5918-KG
Strengthening public and private services
in the dairy sector
Increase in on-farm productivity
Investments at the farm level
Project Management

TOTAL EXPENDITURE

CLOSING BALANCE

Grant No. D147-KG 
Credit No. 5918-KG 

TOTAL CLOSIC

Mrs. Bermet Musakozho'

CLMU Director
CLMU under the Ministry of 
Finance of the Kyrgyz Republic

2021 2020

91,093 38,975
- 156,642

91,093 195,617

594,102 785,583
497,226 1,519,188

1,091,328 2,304,771

146 (77)
(1) -

14,629 100,333
966 (764)

193,897 157,236
224,528 311,702

26,609 56,664
195,733 207,786
640,767 733,388

93,232 469,357
724 130,538

418,809 1,175,414
56 90

512,821 1,775,399
1,153,588 2,508,787

44,573 91,093

44,573 91,093

Cumulative

2,371,733
2,791,414
5,163,147

502,447
933,656

94,322
796,739

2,327,164

612,587
131,262

2,047,302
263

2,791,414
5,118,578

Mrs. Mekhriban Davl

Finance Manager
CLMU under the Ministry of Finance 
of the Kyrgyz Republic

The notes set out on pages 10-15 form an integral part of these special purpose project financial
statements
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MINISTRY OF INANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
SPECIAL PURPOSE PROJECT STATEMENTS OF PROJECT ACTIVITIES 
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

For the year ended 31 December 2021

Project Component/Activity Grant No. 
D147-KG

Credit No. 
5918-KG Cumulative

Strengthening public and private services in the 
dairy sector
Increase in on-farm productivity 
Investments at the farm level 
Project Management

502,447
933,656

94,322
796,739

612,587
131,262

2,047,302
263

1,115,034
1,064,918
2,141,624

797,002

Total Project Expenditure 2,327,164 2,791,414 5,118,578

For the year ended 31 December 2020

Project Component/Activity Grant No. 
D147-KG

Credit No. 
5918-KG Cumulative

Strengthening public and private services in the 
dairy sector
Increase in on-farm productivity 
Investments at the farm level 
Project Management

308,550
709,128

67,713
601,006

519,355
130,538

1,628,493
207

827,905
839,666

1,696,206
601,213

Total Project Expenditure 1,686,397 2,278,593 3,964,990

CLMU Director
CLMU under the Ministry of Finance 
of the Kyrgyz Republic

Finance Manager
CLMU under the Ministry of
Finance of the Kyrgyz Republic

The notes set out on pages 10-15 form an integral part of these special purpose project financial
______________________________________ statements______________________________________

8



MINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
SPECIAL PURPOSE PROJECT STATEMENTS OF SPECIAL ACCOUNTS 
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

Grant No. 
D147-KG

Credit No. 
5918-KG Total

Balance as at 1 December 2020 38,975 156,642 195,617
Add:

Project funds received 785,583 1,519,188 2,304,771
Less:

Project eligible expenditure (733,388) (1,775,399) (2,508,787)
Revolving Fund Account - 100,333 100,333
Amounts paid on account (77) (764) (841)

Balance as at 31 December 2020 91,093 _ 91,093
Add:

Project funds received 594,102 497,226 1,091,328
Less:

Project eligible expenditure 640,767 512,821 1,153,588
Revolving Fund Account 14,629 14,629
Amounts paid on account 146 966 1,112

Balance as at 31 December 2021 1,326,108 1,025,642 2,351,750

CLMU Director 
CLMU under the Ministry of 
Finance of the Kyrgyz Republic

Finance Manager
CLMU under the Ministry of 
Finance of the Kyrgyz Republic

Mrs. Mekhriban

The notes set out on pages 10-15 form an integral part of these special purpose project financial
______________________________________statements______________________________________
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MINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

1. BACKGROUND

In accordance with the Financing agreement for Grant No. D-147-KG and Credit No. 5918-KG dated 10 
August 2017 between Kyrgyz Republic and the International Development Association (the "IDA”), Kyrgyz 
Republic has received the below listed funds for the Integrated Dairy Productivity Improvement Project 
(the “Project”).

The Project is executed by Ministry of Finance of the Kyrgyz Republic and Ministry of Agriculture of the 
Kyrgyz Republic (the “Project Executing Agencies”) and implemented by CLMU -  Credit Line 
Management Unit - a group of Project employees created under the Ministry of Economy and Finance of 
the Kyrgyz Republic with the aim of fulfilling the disbursement and financial management functions of the 
whole Project and implementation of Components 3 and 4b of the Project; and ABCC - Agribusiness 
Competitiveness Center with the aim of fulfilling the procurement functions and implementation of 
Components 1,2 and 4a of the Project.

The legal address of the CLMU is 720040, Kyrgyz Republic, Bishkek City, Erkindik blvd., 58a, r. 302.

The objective of the Project is to enhance dairy animal productivity and milk quality on Beneficiary Farms. 
The Components of the Project are:
• Strengthening public and private services in the dairy sector;
• Increase in on-farm productivity;
• Investments at the farm level; and
• Project management support to IDPIP.
Below stated details of funding financial agreements of the Project:

Note Amount of SDR Amount of USD

International Development Association:
Grant No. D-147-KG A
Credit N0.5918-KG В

1,700,000
2 , 000,000

2.250.000
2.750.000

The Financing agreement for Grant No. D-147-KG and Loan No. 5918-KG between Kyrgyz Republic and 
the International Development Association was signed on 10 August 2017 (the “Financial agreement”).

A. The financing of Grant No. D-147-KG is implemented through the following categories:

Goods, works, non-consulting 
services, consultants' services, 
training and incremental operating 
cost for the Project

Total 
amount 

allocated for 
IDA 

Financing, 
SDR

1,700,000

Total amount 
allocated for 

IDA 
Financing, 

USD

2,250,00

Basis for 
withdrawal 

from the Grant 
account

100%

Total 1,700,000 2,250,000

10



MINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

1. BACKGROUND (CONTINUED)

B. The financing of Loan No. 5918-KG is implemented through the following categories:
Total 

amount 
allocated for 

IDA 
Financing,

SDR

Total amount 
allocated for 

IDA 
Financing, 

USD “

Basis for 
withdrawal 

from the 
Loan account

Goods, works, non-consulting services,
consultants’ services, training and 560,000 750,000 100%
incremental operating cost for the Project

Sub-financing 1,440,000 2,000,000 100%

Total 2,000,000 2,750,000

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance

CLMU of the Integrated Dairy Productivity Improvement Project (IDPIP) maintains separate books and 
records by funding source for all expenditures incurred on the project following International Public Sector 
Accounting Standards (IPSAS).

These special purpose project financial statements have been presented in accordance with the cash 
basis of accounting and the Financial agreements, to the extend applicable to these special purpose 
project financial statements and as agreed by the Project Executing Agency, the Government of Kyrgyz 
Republic and International Development Association.

2.2 Period of accounts

These special purpose financial statements cover the years ended 31 December 2021.

2.3 Transactions and balances in foreign currencies

The national currency of the Kyrgyz Republic, where the Project is implemented, is the Kyrgyzstan Som 
(“KGS”). The special purpose project financial statements are presented in US dollar. All financial 
information presented in US dollar has been rounded to the nearest US dollar.

In preparing the special purpose project financial statements, transactions in currencies other than 
presentation currency are recorded at the exchange rates defined by Central Bank of Kyrgyz Republic 
local commercial bank prevailing on the date of receipt and payment.

Unrealised gains and losses arising from changes in foreign currency exchange rates are not cash 
receipts and payments. However, the effect of exchange rate changes on cash held in a foreign currency 
is reported in the special purpose project statement of sources and uses of funds and other special 
purpose project statements in order to reconcile cash at the beginning and the end of the period. These 
amounts are presented separately from cash receipts and payments and include the differences, if any, 
had those cash receipts and payments and balances been reported at end-of-period exchange rates.



MINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.4 Sources of funds

The project applies direct payment and replenishment of designated account procedures for the 
contractors through Applications prepared based on supporting documents. The funds are recognised 
when earned, which is the date when the funds are directly paid out by IDA to contractors.

The accumulated project financing is disclosed under “Funds” in the special purpose project statement 
of financial position. In addition, the current year funds received are disclosed in the special purpose 
statement of Project sources and uses of funds.

Project expenses

Project expenses are recognised on the cash basis of accounting. The accumulated Project expenses 
are disclosed in the special purpose project statement of financial position.

3. CLOSING DATE OF THE PROJECT

The Project completed by 31 December 2021.
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MINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE KYRGYZ REPUBLIC 
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

4. FUNDS EXPENDITURES SCHEDULE

Cumulative to 31 December 2021
Grant No. D147-KG Credit No. 5918-KG Total cumulative

Strengthening public and private services in the dairy sector 502,447 612,587 1,115,034
Increase in on-farm productivity 933,656 131,262 1,064,918
Investments at the farm level 94,322 2,047,302 2,141,624
Project Management 796,739 263 797,002

Total 2,327,164 2,791,414 5,118,578

Cumulative to 31 December 2020
Grant No. D147-KG Credit No. 5918-KG Total cumulative

Strengthening public and private services in the dairy sector 308,550 519,355 827,905
Increase in on-farm productivity 709,128 130,538 839,666
Investments at the farm level 67,713 1,628,493 1,696,206
Project Management 601,006 207 601,213

Total 1,686,397 2,278,593 3,964,990



VINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

5. PROJECT EXPENDITURES

Below stated Project cumulative expenditures of Grant No. D-147-KG as at 31 December 2021 and 31 
December 2020 by sources of funds:

Balance of the 
budget as at 31

Goods, works, non-consulting 
services, consultants’ 
services, training and 
incremental operating cost for 
the Project

Total

Goods, works, non-consulting 
services, consultants’ 
services, training and 
incremental operating cost for 
the Project

Total

Cumulative 2021 Total project budget December 2021
USD % SDR USD USD %

2,327,164 103% 1,700,000 2,250,000 (77,164) -3%

2,327,164 103% 1,700,000 2,250,000 (77,164) -3%

Cumulative 2020 Total project budget

Balance of the 
budget as at 31 
December 2020

USD % SDR USD USD %

1,686,397 75% 1,700,000 2,250,000 563,603 25%

1,686,397 75% 1,700,000 2,250,000 563,603 25%

Below stated Project cumulative expenditures of Credit No. 5918-KG as at 31 December 2021 and 31 
December 2020 by sources of funds:

Balance of the 
budget as at 31 

Total project budget December 2021Cumulative 2021

Goods, works, non-consulting 
services, consultants’ services, 
training and incremental 
operating cost for the Project 
Sub-financing

Total

USD % SDR USD USD %

650,100 87% 560,000 750,000 99,900 13%

2,047,302 102% 1,440,000 2,000,000 -47,302 -2%

2,697,402 98% 2,000,000 2,750,000 52,598 2%

Cumulative 2020 Total project budget

Balance of the 
budget as at 31 
December 2020

USD % SDR USD USD %
Goods, works, non-consulting 
services, consultants’ services, 
training and incremental 650,100 87% 560,000 750,000 99,900 13%

operating cost for the Project 
Sub-financing 1,628,493 81% 1,440,000 2,000,000 371,507 19%

Total 2,278,593 83% 2,000,000 2,750,000 471,407 17%



MINISTRY OF FINANCE OF THE KYRGYZ REPUBLIC AND MINISTRY OF AGRICULTURE OF THE 
KYRGYZ REPUBLIC
INTEGRATED DAIRY PRODUCTIVITY IMPROVEMENT PROJECT (IDPIP)
CREDIT № 5918-KG AND GRANT № D147-KG
NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 
(Expressed in US dollars)

6. COMMITMENTS AND CONTINGENCIES

Management is not aware of any commitments and contingencies which would have a material impact 
on this special purpose project financial statements as at 31 December 2021 and for the years then 
ended.

7. OPERATING ENVIRONMENT

The Project's principal activities are within Kyrgyz Republic. Consequently, the Project is exposed to 
economic and financial markets of Kyrgyz Republic, which display characteristics of an emerging market. 
The legal, tax and regulatory frameworks continue development, but are subject to varying interpretations 
and frequent changes which together with the other legal and fiscal impediments contribute to the 
challenges faced by entities operating in Kyrgyz Republic. The special purpose project financial 
statements reflect management’s assessment of the impact of the operating environment in Kyrgyz 
Republic on the operations of the Project. The future operating environment may differ from 
management’s assessment.

8. POST BALANCE SHEET EVENTS

There were not any adjusting or significant non-adjusting events between the reporting date and the date 
of authorisation of these financial statements.


